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SMRS 
Domestic Equity Strategies 

12/31/22 

Markets Amount Total % of Total 

Internal Indexed ($ in Millions) 

   Indexed Portfolios 

   Total Indexed 

$9,994 

$9,994 58.1% 

Internal Active

   Active Portfolios 

   Total Internal Active 

$4,587 

$4,587 26.7% 

External Active 

Los Angeles Capital 
   Clarkston Capital Partners 
   Seizert Capital Partners 

Martin Currie US LT Unconstrained 
   ARK Investments 
   Attucks Asset Management 

Patient Capital 
   Bivium Capital 
   Managed Asset Portfolios 

Ancora 

   Total External Active 

$582 
448 
436 
412 
180 
133 
123 
115 

95 
95 

$2,619 15.2%

   Total Domestic Equity $17,200 100.0% 
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SMRS 
Domestic Equity By Sector 

12/31/22 

Mat. RE 
2.8% Util. 2.8% 

3.0% 
Energy Information 

4.7% Technology
23.6% 

Consumer Staples
6.2% 

Industrials 
8.4% 

Health Care 
14.9% Consumer 

Discretionary
9.0% 

Communication 
Services 

12.3% 

Financials 
12.3% 

Market Value in Millions 

12/31/22 

Assets Percent Benchmark Difference 

Information Technology $4,062 23.6% 24.6% -1.0% 
Health Care 2,561 14.9% 15.4% -0.5% 
Financials 2,114 12.3% 12.0% 0.3% 
Communication Services 2,111 12.3% 6.8% 5.5% 
Consumer Discretionary 1,553 9.0% 10.1% -1.1% 
Industrials 1,452 8.4% 9.5% -1.1% 
Consumer Staples 1,068 6.2% 7.0% -0.8% 
Energy 809 4.7% 5.2% -0.5% 
Utilities 511 3.0% 3.2% -0.2% 
Real Estate 480 2.8% 3.2% -0.4% 
Materials 479 2.8% 3.0% -0.2% 

Total $17,200 100.0% 100.0% 
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Benchmark:  S&P 1500 



 

    

 

 
 

  

  

 

 

 

  

  
  

    
  

 
 

   
  

 
 

SMRS 
Domestic Equities Composite 

12/31/22 

Date: 12/31/22 9/30/22 6/30/22 3/31/22 

Assets ($ in Millions): $17,200 $16,271 $17,652 $22,354 
Number of Securities: 1,664 1,785 1,856 3,023 
Active Share: 24% 25% 28% 37% 

Description:  The Domestic Equities Composite seeks to deliver excess returns through a blend of index 
investing and active management with value-added, but diverse strategies.  While the goal is for most 
managers to outperform in the long run, the composite is designed such that they do so during differing parts 
of the business cycle.   

SMRS S&P 1500 
Characteristics: 

Market Cap. ($ in Billions) $376.4 $383.1 

FY1 P/E 15.3 16.4 

P/E upside to S&P 1500 6.6% 0.0 

Return on Equity 22.6% 20.2% 

Risk Metrics 

Beta 1.10 1.00 

Tracking Error 2.8% 0.0% 

Projected Returns 

Dividend Yield 2.2% 1.7% 

Buyback Yield 2.7% 2.9% 

Reinvestment Rate 5.6% 5.0% 

Projected Investment Return 10.5% 9.6% 

TOP TEN EXPOSURES – Domestic Equities vs S&P 1500 
12/31/22 

Domestic Equity Portfolio S&P 1500 

Portfolio Market 
Company Name Weight Company Name Weight 

Apple, Inc. 4.9% Apple, Inc. 5.5% 
Microsoft Corporation 4.5% Microsoft Corporation 5.1% 
U.S. Dollar 3.7% Amazon.com, Inc. 2.1% 
Meta Platforms, Inc., Class A 2.5% Berkshire Hathaway Inc., Class B 1.6% 
AT&T, Inc. 2.3% Alphabet Inc., Class A 1.5% 
Verizon Communications, Inc. 2.3% UnitedHealth Group, Inc. 1.4% 
Alphabet Inc., Class A 2.0% Alphabet Inc., Class C 1.3% 
Amazon.com, Inc. 1.8% Johnson & Johnson 1.3% 
UnitedHealth Group, Inc. 1.6%  Exxon Mobil Corporation 1.3% 
Apollo Global Management, Inc. 1.3%  JPMorgan Chase & Co. 1.1% 
TOTAL 26.9%  TOTAL 22.2% 
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Domestic Equity Performance - Net of Fees 
12/31/22 

Fund Name Market Value 5-Yrs 7-Yrs Incept. 
Incept. 
 Date 

SMRS S&P 500 Index 
S&P 500 
Style & Risk Adj Benchmark 
Lipper Lg-Cap Core 

$9,387,486,373 -18.1% 
-18.1% 
-18.1% 
-18.1% 

7.6% 
7.7% 
7.7% 
7.2% 

9.4% 
9.4% 
9.4% 
8.9% 

11.5% 
11.5% 
11.5% 
10.7% 

--
--
--
--

N/A 

Excess Return 
Alpha 
Pct. Rank vs Lipper Ll-Cap Core 

0.0% 
-0.1% 

47 

0.0% 
0.0% 

36 

0.0% 
0.0% 

39 

0.0% 
0.0% 

26 

--
--
--

SMRS Large-Cap Core 
S&P 500 
Style & Risk Adj Benchmark 
Lipper Large-Cap Core 

1,253,855,351 -24.2% 
-18.1% 

-6.9% 
-18.1% 

4.1% 
7.7% 
9.1% 
7.2% 

8.3% 
9.4% 

10.0% 
8.9% 

10.3% 
11.5% 
13.3% 
10.7% 

8.2% 
8.7% 
7.8% 
8.2% 

8/31/07 

Excess Return 
Alpha 
Pct Rank vs Lipper Lg-Cap Core 

-6.0% 
-17.3% 

96 

-3.5% 
-5.0% 

98 

-1.2% 
-1.8% 

72 

-1.2% 
-3.0% 

72 

-0.5% 
0.4% 

55 

SMRS All-Cap Garp 
S&P 1500 Super Composite 
Style & Risk Adj Benchmark 
Lipper Multi-Cap Core 

1,125,635,376 -30.2% 
-17.8% 
-22.1% 
-17.5% 

-2.1% 
7.6% 
8.0% 
6.1% 

1.9% 
9.2% 
9.8% 
7.3% 

5.5% 
11.3% 
12.0% 

9.5% 

9.1% 
11.5% 
12.0% 

9.5% 

4/30/11 

Excess Return 
Alpha 
Pct. Rank vs Lipper Multi-Cap Core 

-12.4% 
-8.1% 

98 

-9.6% 
-10.0% 

99 

-7.2% 
-7.9% 

95 

-5.9% 
-6.5% 

94 

-2.4% 
-2.9% 

65 

Value, Quality, Momentum 
Composite 
S&P 1500 
Style & Risk Adj Benchmark 
Lipper Multi-Cap Core 

777,377,221 -17.4% 

-17.8% 
-17.8% 
-17.5% 

--

--
--
--

--

--
--
--

--

--
--
--

6.7% 

8.3% 
8.3% 
7.1% 

10/1/20 

Excess Return 
Alpha 
Pct. Rank vs Lipper Multi-Cap Core 

0.4% 
0.4% 

45 

--
--
--

--
--
--

--
--
--

-1.5% 
-1.5% 

60 

SMRS Large-Cap Growth 
S&P 500 Growth 
Style & Risk Adj Benchmark 
Lipper Large-Cap Growth 

627,367,636 -28.0% 
-29.4% 
-25.1% 
-30.9% 

8.0% 
7.5% 
6.9% 
5.1% 

11.4% 
10.3% 
9.8% 
8.9% 

11.4% 
12.1% 
11.6% 
10.6% 

10.1% 
10.2% 
10.0% 
9.4% 

5/31/05 

Excess Return 
Alpha 
Pct Rank vs Lipper Lg-Cap Growth 

1.4% 
-2.9% 

27 

0.4% 
1.1% 

12 

1.1% 
1.6% 

10 

-0.7% 
-0.2% 

33 

-0.1% 
0.1% 

29 
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Fund Name Market Value 5-Yrs 7-Yrs 
Incept. 

Incept.  Date 

SMRS Mid-Cap Index 
S&P 400 
Style & Risk Adj Benchmark 
Lipper Mid-Cap Core 

606,100,107 -13.0% 
-13.1% 
-13.0% 
-13.0% 

7.2% 
7.2% 
7.2% 
6.2% 

6.8% 10.2% 
6.7% 9.9% 
6.7% 9.9% 
6.2% 8.9% 

-- N/A 
--
--
--

Excess Return 
Alpha 
Pct. Rank vs Lipper Mid-Cap Core 

0.1% 
0.0% 

52 

0.0% 
0.0% 

34 

0.0% 0.3% 
0.1% 0.3% 

42 18 

--
--
--

LA Capital All-Cap Growth 
S&P 1500 Growth 
Style & Risk Adj Benchmark 
Lipper Multi-Cap Growth 

581,803,088 -25.4% 
-28.7% 
-26.9% 
-32.9% 

5.5% 
7.4% 
7.0% 
3.7% 

8.5% 10.7% 
9.9% 11.8% 
9.2% 10.9% 
7.6% 9.6% 

11.0% 5/31/05 
10.1% 
10.3% 
8.9% 

Excess Return 
Alpha 
Pct. Rank vs Lipper Multi-Cap Growth 

3.2% 
1.5% 

20 

-1.9% 
-1.5% 

42 

-1.4% -1.2% 
-0.7% -0.2% 

39 36 

0.9% 
0.8% 
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Large-Cap Consistent Growth 
S&P 500 
Style & Risk Adj Benchmark 
Lipper Large-Cap Core 

458,957,531 -36.9% 
-18.1% 
-31.5% 
-18.1% 

0.2% 
7.7% 
8.1% 
7.2% 

7.1% 9.1% 
9.4% 11.5% 

10.5% 12.4% 
8.9% 10.7% 

8.7% 3/1/15 
10.0% 
11.1% 
9.2% 

Excess Return 
Alpha 
Pct. Rank vs Lipper Lg-Cap Core 

-18.8% 
-5.4% 

100 

-7.5% 
-7.9% 

100 

-2.3% -2.4% 
-3.4% -3.4% 

88 90 

-1.3% 
-2.4% 

73 

Clarkston Capital Small/Mid-Cap 
S&P 400 
Style & Risk Adj Benchmark 
Lipper Mid-Cap Core 

447,481,842 -2.5% 
-14.0% 
-14.5% 
-13.0% 

8.4% 
6.8% 
6.1% 
6.2% 

8.4% 10.3% 
6.5% 9.9% 
6.7% 9.0% 
6.2% 8.9% 

10.5% 1/1/14 
8.3% 
6.7% 
7.4% 

Excess Return 
Alpha 
Pct. Rank vs Lipper Mid-Cap Core 

11.5% 
2.9% 

1 

1.6% 
2.9% 

10 

1.9% 0.4% 
2.2% 1.6% 

8 8 

2.2% 
3.9% 

1 

Seizert Capital Partners 
S&P 1500 Value 
Style & Risk Adj Benchmark 
Lipper Multi-Cap Value 

436,094,154 -11.7% 
-5.5% 
-9.0% 
-6.8% 

8.8% 
6.4% 
6.4% 
6.9% 

8.8% 11.1% 
7.5% 10.0% 
7.4% 10.0% 
6.7% 9.1% 

12.4% 11/30/09 
11.4% 
11.4% 
10.3% 

Excess Return 
Alpha 
Pct. Rank vs Lipper Multi-Cap Value 

-6.2% 
-2.7% 

84 

2.4% 
2.4% 

20 

1.3% 1.1% 
1.3% 1.1% 

10 9 

1.1% 
1.0% 

4 

Martin Currie 
S&P 1500 Growth 
Style & Risk Adj Benchmark 
Lipper Multi-Cap Growth 

411,932,181 -37.6% 
-28.7% 
-34.5% 
-32.9% 

--
--
--
--

-- --
-- --
-- --
-- --

-5.8% 11/1/20 
3.3% 
3.7% 

-4.6% 
Excess Return 
Alpha 
Pct. Rank vs Lipper Multi-Cap Growth 

-8.9% 
-3.1% 

76 

--
--
--

-- --
-- --
-- --

-9.1% 
-9.5% 

58 
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Fund Name Market Value 5-Yrs 7-Yrs 
Incept. 

Incept.  Date 

Ark Investments 
S&P 1500 Growth 
Style & Risk Adj Benchmark 
Lipper Multi-Cap Growth 

180,075,884 -67.4% 
-28.7% 
-25.0% 
-32.9% 

-18.7% 
7.4% 

10.0% 
3.7% 

-7.5% 
9.9% 

14.1% 
7.6% 

--
--
--
--

4.9% 3/1/16 
13.1% 
19.2% 
11.3% 

Excess Return 
Alpha 
Pct. Rank vs Lipper Multi-Cap Growth 

-38.8% 
-42.4% 

100 

-26.1% 
-28.7% 

100 

-17.4% 
-21.6% 

100 

--
--
--

-8.2% 
-14.3% 

96 

Attucks Asset Management 
S&P 1500 
Style & Risk Adj Benchmark 
Lipper Multi-Cap Core 

132,763,053 -5.2% 
-17.8% 

-5.9% 
-17.5% 

5.7% 
7.6% 
6.3% 
6.1% 

7.1% 
9.2% 
7.3% 
7.3% 

9.1% 
11.3% 

9.8% 
9.5% 

6.9% 11/30/07 
8.4% 
8.2% 
6.8% 

Excess Return 
Alpha 
Pct. Rank vs Lipper Multi-Cap Core 

12.6% 
0.7% 

3 

-1.9% 
-0.7% 

67 

-2.0% 
-0.2% 

62 

-2.3% 
-0.7% 

66 

-1.4% 
-1.3% 

52 

Patient Capital 
S&P 1500 Value 
Style & Risk Adjusted Benchmark 
Lipper Multi-Cap Value 

123,022,042 -33.9% 
-5.5% 
-8.2% 
-6.8% 

--
--
--
--

--
--
--
--

--
--
--
--

-32.2% 10/1/21 
1.8% 
0.3% 
0.3% 

Excess Return 
Alpha 
Pct. Rank vs Lipper Multi-Cap Value 

-28.4% 
-25.7% 

100 

--
--
--

--
--
--

--
--
--

-34.0% 
-32.5% 

100 

Bivium Capital Partners 
S&P 1500 Value 
Style & Risk Adj Benchmark 
Lipper Multi-Cap Value 

115,421,256 -17.2% 
-5.5% 

-17.4% 
-6.8% 

1.1% 
6.4% 
7.4% 
6.9% 

3.4% 
7.5% 
9.1% 
6.7% 

6.9% 
10.0% 
11.4% 

9.1% 

5.7% 11/30/07 
6.7% 
8.5% 
6.3% 

Excess Return 
Alpha 
Pct. Rank vs Lipper Multi-Cap Value 

-11.7% 
0.2% 

97 

-5.3% 
-6.3% 

98 

-4.0% 
-5.7% 

95 

-3.2% 
-4.6% 

93 

-1.0% 
-2.8% 

71 

Disruptive Innovation Momentum 
MSCI Momentum Index 
Style & Risk Adj Benchmark 
Lipper Multi-Cap Growth 

98,430,606 -60.1% 
-18.2% 
-33.2% 
-32.9% 

--
--
--
--

--
--
--
--

--
--
--
--

-26.2% 9/1/20 
-1.0% 
11.2% 
-6.1% 

Excess Return 
Alpha 
Pct. Rank vs Lipper Multi-Cap Growth 

-41.9% 
-26.9% 

96 

--
--
--

--
--
--

--
--
--

-25.2% 
-37.4% 

95 

8



Fund Name Market Value 5-Yrs 7-Yrs Incept. 
Incept. 
 Date 

Managed Asset Portfolios 
S&P 1500 Value 
Style & Risk Adj. Benchmark 
Lipper Multi-Cap Value 

95,279,728 -10.1% 
-5.5% 
-4.7% 
-6.8% 

5.6% 
6.4% 
5.4% 
6.9% 

7.3% 
7.5% 
6.1% 
6.7% 

--
--
--
--

10.5% 
11.0% 
9.7% 

10.1% 

2/29/16 

Excess Return 
Alpha 
Pct. Rank vs Lipper Multi-Cap Value 

-4.6% 
-5.3% 

80 

-0.8% 
0.2% 

76 

-0.2% 
1.2% 

38 

--
--
--

-0.5% 
0.7% 

41 

Ancora 
S&P 1000 
Style & Risk Adj. Benchmark 
Lipper Mid-Cap Core 

94,995,238 -16.0% 
-14.0% 

-6.7% 
-13.0% 

5.0% 
6.8% 
7.5% 
6.2% 

5.2% 
6.5% 
6.5% 
6.2% 

--
--
--
--

5.7% 
7.2% 
7.2% 
7.0% 

10/1/17 

Excess Return 
Alpha 
Pct. Rank vs Lipper Mid-Cap Core 

-2.0% 
-9.3% 

74 

-1.8% 
-2.6% 

75 

-1.3% 
-1.3% 

72 

--
--
--

-1.6% 
-1.5% 

77 

All-Cap Core 
S&P 1500 
Style & Risk Adj. Benchmark 
Lipper Multi-Cap Core 
Excess Return 
Alpha 
Pct. Rank vs Lipper Multi-Cap Core 

8,817,927 --
--
--
--
--
--
--

--
--
--
--
--
--
--

--
--
--
--
--
--
--

--
--
--
--
--
--
--

-12.1% 
-5.7% 
-6.5% 
-5.1% 
-6.4% 
-5.6% 

98 
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State of Michigan Retirement System 

INTERNATIONAL EQUITY REVIEW 
State of Michigan Investment Board Meeting 

March 23, 2023 

Patrick M. Moraniec, CFA 
Senior Investment Manager 
International Equity Division 









 

 

SMRS 
International Equity Strategies 

12/31/22 

Markets Amount Total % of Total 

Active ($ in Millions) 

   BlackRock MSCI 
   IED Quality Equity 
   Martin Currie 
   UBS 
   WCM 
   Wellington 
   Brown 
   Vontobel 
   Baillie Gifford 
   Morgan Stanley 
   Baron 

       Total Active* 

$2,240 
906 
413 
154 
143 
139 
104 
93 
93 
73 
43 

$4,537 36.0% 

Stock Plus

   Internal 
   PIMCO 

       Total Stock Plus 

$3,060 
2,003 

$5,063 40.1% 

Indexed

 SSGA 
   BlackRock 

       Total Indexed 

$1,572 
1,450 

$3,022 23.9%

   TOTAL $12,622 100.0% 

*Includes transition cash and cash from closed accounts, a total of $135,929,173 
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SMRS 
International Equity By Sector 

Financials 
15.8% 

Health Care 
13.4% 

Information 
Technology

13.4% 

Industrials 

Consumer 
Discretionary

11.2% 

Consumer 
Staples
10.4% 

Materials 
8.6% 

Energy
5.4% 

Communication 
4.8% 

2.2% 1.3% Other 
1.1% 

12/31/22 

RE Cash/Util. 

12.4% 

Market Value in Millions 

12/31/22 

Assets 

Financials $1,991 
Health Care 1,695 
Information Technology 1,693 
Industrials 1,560 
Consumer Discretionary 1,411 
Consumer Staples 1,315 
Materials 1,092 
Energy 679 
Communication Services 604 
Utilities 284 
Real Estate 163 
Total Investments $12,487 
Cash/Other 135 

Total $12,622 

Percent 

15.8% 
13.4% 
13.4% 
12.4% 
11.2% 
10.4% 

8.6% 
5.4% 
4.8% 
2.2% 
1.3% 

98.9% 
1.1% 

100.0% 

Benchmark Difference 

21.0% -5.2% 
9.8% 3.6% 

10.7% 2.7% 
12.3% 0.1% 
11.3% -0.1% 
8.9% 1.5% 
8.4% 0.2% 
6.0% -0.6% 
5.9% -1.1% 
3.4% -1.2% 
2.3% -1.0% 

100.0% 
0.0% 1.1% 

100.0% 

5

              Benchmark:  MSCI ACWI ex USA 















Disclaimer 

This presentation was given solely for the purpose 
of explaining the structure, investment process, 
and returns for the State of Michigan Retirement 
System.  It should not be interpreted in any way as 
financial advice. 
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